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1. ACTIVITIES AND REVIEW OF THE DEVELOPMENT OF THE BUSINESS

Future developments of the business

2. BUSINESS REVIEW

During the year:

- The Company did not make any profit (2017: Nil)

- There were no credit events that affected the Company during the year ended 31 March 2018; and

- 2 new Compartments were created.

As at 31 March 2018:

-

-

-

-

(the "Company")

Directors' Report 

for the year ended 31 March 2018

Palladium Global Investments S.A. (the "Company" or the "Issuer") was incorporated on 21 March 2016, for an unlimited

duration as a «société anonyme» under the Luxembourg Law of 22 March 2004 on securitisation, as subsequently amended (the

"Securitisation Law") and the Law of 10 August 1915 on commercial companies, as subsequently amended (the "Commercial Law").

During the year ended 31 March 2018, the Company did not exercise any research and development activity, neither have a branch,

nor acquire own shares.

The Directors expect that there will be an increase in level of activity for the foreseeable future.

The Board of Directors present their Report and the Annual Accounts of Palladium Global Investments S.A. (the "Company") for the year

ended 31 March 2018. 

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

The Company's total indebtedness was EUR 7,448,500 (31 March 2017: EUR 33,775);

The Non convertible loans issued by the Company are detailed under Note 8;

There were 2 active Compartments (31 March 2017: Nil); and

As per the conditions specified in the Final Terms of each Compartment, the Company has an option to terminate its Compartment

instruments early.

Details regarding each Compartment's investment and their respective valuations as at 31 March 2018 are described in Note 5.

The state of affairs of the Company at the closing of the year end is adequately presented in the Annual Accounts, as published

herein. The course of business of the Company has been as expected by Management. The Company continued its activity as a

securitisation vehicle whereby during the year ended 31 March 2018, 2 Compartments were created.

Subject to the prevailing conditions in the international financial markets, the number of structured products issued by the Company

and their economic success in the market may be affected. While the value of the assets to which the structured products are linked

remains subject to the prevailing market conditions, the Company does not expect adverse effects on its financial results.
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3. PRINCIPAL RISKS AND UNCERTAINTIES

(i) Credit risk

(ii) Liquidity risk

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

The Company has exposure to the following risks from its use of financial instruments and does not have any externally imposed

capital requirements, other than the minimum capital requirements of the Commercial Law in Luxembourg.

(continued)

R.C.S. Luxembourg B 205.243

(the "Company")

Directors' Report 

for the year ended 31 March 2018

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each investment security.

However, management also considers the demographics of the security base, including the default risk of the industry and

country in which the investment security is located, as these factors may have an influence on the credit risk of the Company.

The risks factors, backing each Compartment issued, are already defined in the agreements. The Non convertible loans issued by 

the Company are limited recourse such that the Company has entered into agreements to hedge any risks arising on the

Compartment. Any event affecting the investment securities and derivative instruments held will not impact the continuity of

the Company.

In addition to the limited recourse character of the Non convertible loans, all the parties have signed non-petition provisions.

The continuity of the Company does not depend on the quality of the collaterals backing the Compartment. The risk of default

on these assets is borne by the holders of the debt securities of the relevant Compartment.

Credit risk is the risk of the financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual

obligations. The Company’s principal financial assets are Investments held as fixed assets, other debtors and cash at bank and in

hand.

Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations arising from its financial liabilities

as they fall due.

The Company’s obligation to the Noteholders of a particular Compartment is limited to the net proceeds upon realisation of the

investments of that Compartment. Should the net proceeds be insufficient to make all payments due in respect of a particular

Compartment of Non convertible loans, the other assets of the Company will not be available for payment and the deficit is

instead borne by the Noteholders and the Swap Counterparty according to established priorities as per legal documentations.

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to

meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking

damage to the Company's reputation.

The expediency and proceed amounts from realising the collateral of each Compartment is subject to market conditions. All

substantial risks and rewards associated with the financial assets, liabilities and derivatives are ultimately borne by the

Noteholders and Swap Counterparty.
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3. PRINCIPAL RISKS AND UNCERTAINTIES (continued)

(iii) Market risk

(a) Price risk

(b) Currency risk

(c) Interest rate risk

4. RESULTS AND DIVIDENDS FOR THE YEAR ENDED 31 MARCH 2018

5. DIRECTORS, SECRETARY AND THEIR INTERESTS

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

Price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices, whether

caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Directors do not consider price risk to be a significant risk to the Company as any fluctuation in the value of

investment securities held by the Company will be borne by the Noteholders. 

An investment in notes or alternative investments denominated and payable in a foreign currency entails significant risks

to a Noteholder or party to alternative investments that would not be involved if a similar investment were made in notes

or alternative investments denominated and payable in such noteholder's or party to alternative investments' home

currency. These risks include, without limitation, the possibility of significant changes in rates of exchange between the

foreign currency and such Noteholder's or party to alternative investment's home currency and generally depend on

economic and political events over which the Issuer has no control.

The Company is exposed to movement in exchange rates between EUR, its functional currency, and certain foreign

currencies mainly Pound Sterling (GBP).

Interest rate risk is the risk that the Company does not receive adequate interest from the securities to secure interest

payments on the Non convertible loans. The Company is not exposed to interest rate risk since it entered into swap

agreements in order to hedge interest received from the securities.

Market risk is the risk that changes in market prices, such as foreign exchange rate and interest rates will affect the Company’s

income or the value of its holdings of financial instruments. The Noteholders and/or the Swap Counterparty are exposed to the

market risk of the Investments held as fixed assets. Market risk embodies the potential for both gains and losses and includes

price risk, currency risk and interest rate risk. Foreign exchange risk and interest rate risk are being hedged under the cross

currency swap agreement.

The Directors and secretary who held office on 31 March 2018 did not hold any shares in the Company or in any group company at

that date, or during the year. There were no contracts of any significance in relation to the business of the Company in which the

Directors had any interest, at any time during the year.

The results for the year are set out on page 13. No dividends are recommended by the Directors for the year under review.

for the year ended 31 March 2018

(continued)

R.C.S. Luxembourg B 205.243

(the "Company")

Directors' Report 
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6. SHARES AND SHAREHOLDERS

7. SUBSEQUENT EVENTS

Luxembourg, 

Bernice Harte Beata Wlodarczak-Mantione

Director Director

Directors' Report 

for the year ended 31 March 2018

(continued)

Palladium Global Investments S.A.

société anonyme

No matters or events have occurred subsequent to 31 March 2018 which would materially affect the Annual Accounts and related

disclosures for the year ended 31 March 2018.

(the "Company")

R.C.S. Luxembourg B 205.243

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

The subscribed and fully paid-in share capital amounts to EUR 31,000, which is divided into 31 shares with a par value of EUR

1,000 each. The subscribed shares are held in trust by Stichting PGI holding 31 shares (the "Share Trustees"). The Share Trustees

have no beneficial interest in and derives no benefit from its holding of the shares. There are no other rights that pertain to the shares

and the shareholders. 
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RCSL Nr. :  B 205 243 Matricule : 2016 22 03445

BALANCE SHEET

to  02 (in    03     EUR )

Palladium Global Investments S.A.
14, rue Edward Steichen
L-2540 Luxembourg
Grand Duchy of Luxembourg

ASSETS

Reference(s)

  A.  Subscribed capital unpaid 101  102  

       I.    Subscribed capital not called 103 104
      II.    Subscribed capital called but not paid 105 106

 B.  Formation expenses 107 108

 C.  Fixed assets 109 110

     I.     Intangible assets 111  112  
           1.    Costs of development 113 114

           2.    Concessions, patents, licences, trade marks                    
                  and similar rights and assets, if they were     115 116
                  a)    acquired for valuable consideration and need not be shown under C.I.3 117 118
                  b)   created by the undertaking itself 119 120
           3.    Goodwill, to the extent that it was acquired for 
                   valuable consideration 121 122

123 124

    II.     Tangible assets 125 126  
           1.    Land and buildings 127 128
           2.    Plant and machinery 129 130
           3.    Other fixtures and fittings, tools and equipment 131 132
           4.    Payments on account and tangible 

                  assets in the course of construction 133 134

   III.     Financial assets 135 136
          1.    Shares in affiliated undertakings 137 138
          2.    Loans to affiliated undertakings 139 140
          3.    Participating interests 141 142

143 144
(5) 145 146

          6.    Other loans 147 148

Financial year from     01 1 April 2017

           4.     Payments on account and intangible assets 

          4.    Loans to undertakings with which the

31 March 2018

7,257,838                           

7,257,838                           

Current year Previous year

          5.    Investments held as fixed assets

The notes to the accounts form an integral part of the Annual Accounts

7,257,838                           

-                                         

-                                         

-                                         



Page 10       

Reference(s)

  D.  Current assets 151 152

       I.     Stocks 153 154
              1.     Raw materials and consumables 155 156
              2.     Work in progress

157 158
              3.     Finished goods and goods for resale 159 160
              4.     Payments on account 161 162

      II.   Debtors 163 164
            1.      Trade debtors 165 166
                    a)   becoming due and payable within one year 167 168
                    b)   becoming due and payable after more than one year 169 170

171 172
                    a)   becoming due and payable within one year 173 174
                    b)   becoming due and payable after more than one year 175 176

                     virtue of participating interests 177 178
                    a)   becoming due and payable within one year 179 180
                    b)   becoming due and payable after more than one year 181 182
            4.     Other debtors 183 184
                    a)   becoming due and payable within one year 185 186
                    b)   becoming due and payable after more than one year 187 188

     III.   Investments 189 190
           1.      Shares in affiliated undertakings 191 192
           2.      Own shares 209 210
           3.      Other investments 195 196

     IV.    Cash at bank and in hand (6) 197 198

  E.   Prepayments 199 200

201 202

RCSL Nr. :  B 205 243 Matricule : 2016 22 03445

Current year Previous year

221,662                         64,775                              

201,676                         44,254                              

            2.     Amounts owed by affiliated undertakings

           3.     Amounts owed by undertakings with which the undertaking is linked by

201,676                         44,254                              
201,676                         44,254                              

The notes to the accounts form an integral part of the Annual Accounts

19,986                            20,521                              

TOTAL (ASSETS) 7,479,500                      64,775                              
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Reference(s) Current year Previous year

  A. Capital and reserves 301 31,000                                302 31,000                                    

       I.     Subscribed capital (7) 303 31,000                                304 31,000                                    
       II.    Share premium account 305 306
       III.   Revaluation reserve 307 308
       IV.   Reserves 309 310
            1.    Legal reserve 311 312
            2.    Reserve for own shares 313 314
            3.    Reserves provided for by the articles of association 315 316
            4.    Other reserves, including the fair value reserve 429 430
                 a)   other available reserves 431 432
                 b)   other non available reserves 433 434
       V.     Profit or loss brought forward 319 320
       VI.    Profit or loss for the financial year 321 322
       VII.   Interim dividends 323 324
       VIII.  Capital investment subsidies 325 326

B. Provisions 331 57,787                                332 32,705                                    

           1.    Provisions for pensions and similar obligations 333 334
           2.    Provisions for taxation 335 336
           3.    Other provisions 337 57,787                                338 32,705                                    

 C. Creditors 435 7,390,713                          436 1,070                                       

          1.     Debenture loans 437 7,331,071                          438 -                                                
                 a)   Convertible loans 439  440  
                       i)     becoming due and payable within one year 441 442
                      ii)     becoming due and payable after more than one year 443 444

                b)    Non convertible loans 445 7,331,071                          446 -                                                
                       i)     becoming due and payable within one year (8) 447 73,233                                448 -                                                
                      ii)     becoming due and payable after more than one year (8) 449 7,257,838                          450 -                                                

          2.     Amounts owed to credit institutions 355  356  
                       a)     becoming due and payable within one year 357 358
                       b)     becoming due and payable after more than one year 359 360

The notes to the accounts form an integral part of the Annual Accounts

RCSL Nr. :  B 205 243 Matricule : 2016 22 03445

CAPITAL, RESERVES AND LIABILITIES
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Reference(s) Current year Previous year

          3.     Payments received on account of orders in so far as they are 
                  shown separately as deductions from stocks 361  362  
                       a)     becoming due and payable within one year 363 364
                       b)     becoming due and payable after more than one year 365 366

         4.      Trade creditors 367  368  
                       a)     becoming due and payable within one year 369 370
                       b)     becoming due and payable after more than one year 371 372

        5.       Bills of exchange payable    373  374  
                       a)     becoming due and payable within one year 375 376
                       b)     becoming due and payable after more than one year 377 378

        6.       Amounts owed to affiliated undertakings 379  380  
                       a)     becoming due and payable within one year 381 382
                       b)     becoming due and payable after more than one year 383 384

        7.       Amounts owed to undertakings with which the undertaking
                  is linked by virtue of participating interests 385  386  
                       a)     becoming due and payable within one year 387 388
                       b)     becoming due and payable after more than one year 389 390

        8.       Other creditors 451 59,642                                452 1,070                                       
                       a)     Tax authorities 393 669                                     394 1,070                                       
                       b)     Social security authorities 395 396
                       c)     Other creditors 397 398
                                  i)     becoming due and payable within one year 399 58,973                                400 -                                                
                                 ii)     becoming due and payable after more than one year 401 402

D.   Deferred income 403 404

TOTAL (CAPITAL, RESERVES AND LIABILITIES) 405 7,479,500                          406 64,775                                    

RCSL Nr. :  B 205 243 Matricule : 2016 22 03445

The notes to the accounts form an integral part of the Annual Accounts
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Financial year from     01  to  02 (in  03 EUR )

References

     1.  Net turnover 701 702

     2.  Variation in stocks of finished goods and in work in progress 703 704

705 706

    4.  Other operating income (10) 713 714

          
671 672

          a)     Raw materials and consumables 601 602
          b)     Other external expenses (11) 603 604

     6.  Staff costs 605 606

          a)    Wages and salaries 607 608
          b)    Social security costs 609 610
                    i)    relating to pensions 653 654
                    ii)    other social security costs 655 656
         c)    Other staff costs 613 614

     7.  Value adjustments 657 658

          a)    in respect of formation expenses and of tangible and intangible fixed assets 659 660
          b)    in respect of current assets 661 662

     8.  Other operating expenses 621 622

    9.  Income from participating interests 715 716

          a)     derived from affiliated undertakings 717 718
          b)     other income from participating interests 719 720

721 722

         a)      derived from affiliated undertakings 723 724
(12) 725 726

     11.  Other interest receivable and similar income 727 728

         a)      derived from affiliated undertakings 729 730

(13) 731 732

     12.  Share of profit or loss of undertakings accounted for under the equity method 663 664

            held as current assets 665 666

     14.  Interest payable and similar expenses 627 628

         a)      concerning affiliated undertakings 629 630
(14) 631 632

     15.  Tax on profit or loss (15) 635 636

     16.  Profit or loss after taxation 667 668

     17.  Other taxes not shown under items 1 to 16 (15) 637 638

 
     18.  Profit or loss for the financial year/period 669 670

RCSL Nr. :  B 205 243 Matricule : 2016 22 03445

PROFIT AND LOSS ACCOUNT

PROFIT AND LOSS ACCOUNT

          Current year Previous year

1 April 2017 31 March 2018

Palladium Global Investments S.A.
14, rue Edward Steichen
L-2540 Luxembourg
Grand Duchy of Luxembourg

     3.  Work performed by the undertaking for its own purposes and capitalised

62,919                           44,254                             

(62,785)                          

  

    5.  Raw materials and consumables and other external expenses (62,785)                          (43,184)                            

(43,184)                            

  

  

         b)      other income not included under a) 3,012,691                      -                                        

   10.   Income from other investments and loans forming part of the fixed assets 3,012,691                      -                                        

726,908                         -                                        

-                                      

(3,739,599)                    -                                        

         b)      other interest and similar income 726,908                         

     13.  Value adjustments in respect of financial assets and of investments 

-                                        

The notes to the accounts form an integral part of the Annual Accounts

(134)                               (1,070)                              

-                                      -                                        

         b)      other interest and similar expenses (3,739,599)                    -                                        

134                                 1,070                                
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General General Compartment Compartment Compartment Compartment Total Total

Compartment Compartment 01-2017-01 01-2017-01 02-2017-02 02-2017-02 Compartments Compartments

ASSETS Note(s) 31-Mar-2018 31-Mar-2017 31-Mar-2018 31-Mar-2017 31-Mar-2018 31-Mar-2017 31-Mar-2018 31-Mar-2017

EUR EUR EUR EUR EUR EUR EUR EUR

Fixed assets

Financial assets

Investments held as fixed assets (5) -                            -                            -                            -                            7,257,838             -                            7,257,838                 -                            

Current assets

Debtors   

Other debtors

becoming due and payable within one year 69,470                  44,254                  73,233                  -                            58,973                  -                            201,676                    44,254                  

Cash at bank and in hand (6) 19,986                  20,521                  -                            -                            -                            -                            19,986                      20,521                  

TOTAL (ASSETS) 89,456                  64,775                  73,233                  -                            7,316,811             -                            7,479,500                 64,775                  

CAPITAL, RESERVES AND LIABILITIES

Capital and reserves

Subscribed capital (7) 31,000                  31,000                  -                            -                            -                            -                            31,000                      31,000                  

Reserves

Legal reserve -                            -                            -                            -                            -                            -                            -                                -                            

31,000                  31,000                  -                            -                            -                            -                            31,000                      31,000                  

Provisions

Other provisions 57,787                  32,705                  -                            -                            -                            -                            57,787                      32,705                  

Creditors

Debenture loans -                            -                            -                            -                            -                            -                            -                                -                            

Non convertible loans

becoming due and payable within one year (8) -                            -                            73,233                  -                            -                            -                            73,233                      -                            

becoming due and payable after more than one year (8) -                            -                            -                            -                            7,257,838             -                            7,257,838                 -                            

Other creditors

Tax authorities 669                       1,070                    -                            -                            -                            -                            669                           1,070                    

Other creditors

becoming due and payable within one year -                            -                            -                            -                            58,973                  -                            58,973                      -                            

TOTAL (CAPITAL, RESERVES AND LIABILITIES) 89,456                  64,775                  73,233                  -                            7,316,811             -                            7,479,500                 64,775                  

(the ''Company'')

Notes to the Annual Accounts

Note 1 - Balance Sheet of the Compartments

for the year ended 31 March 2018

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243
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General General Compartment Compartment Compartment Compartment Total Total

Compartment Compartment 01-2017-01 01-2017-01 02-2017-02 02-2017-02 Compartments Compartments

Year ended Period ended Year ended Period ended Year ended Period ended Year ended Period ended

Note(s) 31-Mar-2018 31-Mar-2017 31-Mar-2018 31-Mar-2017 31-Mar-2018 31-Mar-2017 31-Mar-2018 31-Mar-2017

EUR EUR EUR EUR EUR EUR EUR EUR

Other operating income (10) 62,919                  44,254                  -                            -                            -                            -                            62,919                  44,254                  

Raw materials and consumables and other external expenses

Other external expenses (11) (62,785)                 (43,184)                 -                            -                            -                            -                            (62,785)                 (43,184)                 

Other income not included under a) (12) -                            -                            2,953,718             -                            58,973                  -                            3,012,691             -                            

Other interest receivable and similar income

Other interest and similar income (13) -                            -                            726,908                -                            -                            -                            726,908                -                            

Interest payable and similar expenses -                            -                            

Other interest and similar expenses (14) -                            -                            (3,680,626)            -                            (58,973)                 -                            (3,739,599)            -                            

Tax on profit or loss (15) -                            -                            -                            -                            -                            -                            -                            -                            

Profit or loss after taxation 134                       1,070                    -                            -                            -                            -                            134                       1,070                    

Other taxes (15) (134)                      (1,070)                   -                            -                            -                            -                            (134)                      (1,070)                   

Profit or loss for the financial year/ period -                            -                            -                            -                            -                            -                            -                            -                            

for the year ended 31 March 2018

Income from other investments and loans forming part 

of the fixed assets

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the ''Company'')

Notes to the Annual Accounts

Note 2 - Profit and Loss Account of the Compartments
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The Company's financial year starts on 1 April and ends on 31 March of each year.

(continued)

Palladium Global Investments S.A. (the "Company") was incorporated on 21 March 2016, for an unlimited duration as a «société

anonyme» under the Luxembourg Law of 22 March 2004 on securitisation, as subsequently amended (the "Securitisation Law") and the

Law of 10 August 1915 on commercial companies, as subsequently amended (the "Commercial Law").

L-2540 Luxembourg

for the year ended 31 March 2018

Notes to the Annual Accounts

(the "Company")

In general, the Company may enter into, execute and deliver and perform any types of swaps.

In accordance with, and to the extent permitted by, the Securitisation Law, it may also give guarantees and grant security over its assets in

order to secure the obligations it has assumed for the securitisation of these assets or for the benefit of investors and/or any issuing entity

participating in a securitisation transaction of the Issuer. The Issuer may not pledge, transfer, encumber or otherwise create security over

some or all of its assets, unless permitted by the Securitisation Law.

The Company may borrow in any form. It may issue notes, certificates, warrants and any kind of debt including one or more issue

programmes. The Issuer may also lend funds.

The Company may assume or acquire these risks. It may (i) acquire, hold and dispose of participations, rights and interests in, and

obligations of, Luxembourg and foreign companies, (ii) acquire, transfer or exchange stocks, loans, debentures, notes and other securities

or financial instruments, and (iii) own, administer, develop and manage a portfolio. The Company may further acquire, hold and dispose of 

interests in partnerships, limited partnerships, trusts, funds and other entities.

société anonyme

Registered office: 14, rue Edward Steichen

Note 3 - General information

R.C.S. Luxembourg B 205.243

The Company may employ any techniques and instruments relating to investments in order to gain exposure of these investments or for the

purpose of their efficient management. It may take any controlling and supervisory measures and carry out any operation or transaction

which it considers necessary or useful in the accomplishment and development of its corporate objects, to the largest extent permitted

under the Securitisation Law.

In accordance with the Securitisation Law, the Board is entitled to create one or more Compartments corresponding each to a separate part

of the Company's estate.

Palladium Global Investments S.A.

The primary purpose of the Company is to invest in securities (the "Securities" or the "Compartment Assets") through the creation of

different compartments (the "Compartments"). 2 new Compartments were created as further described in Note 5. As at 31 March 2018,

there were 2 (31 March 2017: Nil) active Compartments.

The Company's corporate objects are to enter into, perform and serve as a vehicle for, any securitisation transactions as permitted under the

Securitisation Law. To that effect, the Issuer may, inter alia, acquire or assume, directly or through another entity or vehicle, the risks

relating to the holding or property of claims, receivables and/or other goods or assets and/or risks relating to liabilities or commitments or

third parties, by issuing securities of any kind whose value or return is linked to these risks.
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(i) 

(ii) 

(a)

(b)

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

unlisted securities or securities that are not traded on another regulated market, and

securities listed on a stock exchange or traded on another regulated market where the latest quote is not representative.

Notes to the Annual Accounts

(the "Company")

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

Note 4.2.1 - Investments held as fixed assets

The primary purpose of the Company is to invest in securities (the "Securities" or the "Compartment Assets") through the creation of

different compartments (the "Compartments").

Securities are valued at the lower of purchase price, including the expenses incidental thereto, or market value.

Market value corresponds to:

The last available quote on the valuation day for securities listed on a stock exchange or traded on another regulated market; and

The probable market or recovery value estimated with due care and in good faith by the Board of Directors, without setoff of

individual gains and losses in value in respect of:

for the year ended 31 March 2018

(continued)

Note 4.2 - Significant accounting policies

The main valuation rules applied by the Company are the following:

Note 4 - Summary of significant accounting policies

Note 4.1 - Basis of preparation

The Annual Accounts for the year ended 31 March 2018 have been prepared in accordance with Luxembourg legal and regulatory

requirements under the historical cost convention.

The Annual Accounts of the Company are prepared under the provisions of the Law of 19 December 2002, as amended (the "Accounting

Law"). Accounting policies and valuation rules are, besides the ones laid down by the Accounting Law, determined and applied by the

Board of Directors. In addition to the Balance Sheet and Profit and Loss Account of the Company, individual Balance Sheet and Profit

and Loss Account for each individual Compartment have been disclosed so that this disclosure is useful for the users of the Annual

Accounts.

Changes in the value of the Securities are mirrored as changes in the value of the issued Compartment debt instruments, the holders of

which carry the risks of the holding of the Securities. 

The preparation of Annual Accounts requires the use of certain critical accounting estimates. It also requires the Board of Directors to

exercise its judgement in the process of applying the accounting policies. The Company makes estimates and assumptions that affect the

reported amounts of assets and liabilities in the Annual Accounts. Estimates and judgements are continually evaluated and are based on

historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances.

Changes in assumptions may have a significant impact on the Annual Accounts in the year in which the assumptions changed. The

Directors believe that the underlying assumptions are appropriate and that the Annual Accounts therefore fairly present the financial

position and results.
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(i) 

(ii)

(iii)

(i) 

(ii)

(iii)

(iv)

Any diminution in repayable amount is credited to the Profit and Loss Account as an equalisation adjustment under the caption "Other

interest and similar income - Contribution from Noteholders and Value adjustments in respect of Non convertible loans" and any increase

in repayable amount is recorded under the caption "Other interest and similar expenses - Contribution to Noteholders and Reversal of prior

value adjustments in respect of Non convertible loans".

The total amount recorded in the Profit and Loss Account as an equalisation adjustment on Non convertible loans mirrored the total

amount recorded in the Profit and Loss Account for value adjustments and reversal of prior value adjustments on Investments held as fixed

assets except in case of:

Different currency of Non convertible loans and Investments held as fixed assets;

book value of Other investments; and

cash balances held for investments.

Dividend income from Investments held as fixed assets paid out as reduction in nominal value of Non convertible loans; 

Foreign exchange gain or loss on re-valuation of cash collateral; and

Movement in Compartment assets with no related change in notes linked to that Compartment.

Note 4.2.3 - Foreign currency translation

The functional currency of the Company is Euro (EUR). Transactions expressed in currencies other than EUR are translated into EUR at

the exchange rates effective at the time of the transactions.

Cash at bank and in hand is translated at the exchange rate effective at the Balance Sheet date. Exchange losses and gains are recorded in

the Profit and Loss Account of the year.

In case of redemption of debt instruments in exchange of the Securities of the corresponding Compartment, the reversal of prior related

value adjustment, if any, is presented in the Profit and Loss Account.

Note 4.2.2 - Non convertible loans

The Non convertible loans are initially recognised at cost and are subsequently recognised at its repayable amount. The repayable amount

of the Non convertible loans are calculated with reference to value of respective collaterals, which the Noteholders of each Compartment

are entitled to receive, that are listed below:

book value of Investments held as fixed assets; 

(the "Company")

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)

Note 4.2.1 - Investments held as fixed assets (continued)

Note 4.2 - Significant accounting policies (continued)

Note 4 - Summary of significant accounting policies (continued)
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Cash at bank and in hand comprises cash in hand, cash at bank, deposits held at call with banks. 

Note 4.2.4 - Cash at bank and in hand

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the "Company")

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)

Note 4.2.3 - Foreign currency translation (continued)

Note 4 - Summary of significant accounting policies (continued)

Note 4.2 - Significant accounting policies (continued)

The current assets and other creditors are translated separately respectively at the lower or the higher of the value converted at the historic

exchange rate or the value determined on the basis of the exchange rates effective at the Balance Sheet date. The realised and unrealised

exchange losses are recorded in the Profit and Loss Account. The exchange gains are recorded in the Profit and Loss Account at the

moment of their realisation.

Note 4.2.5 - Provisions 

Provisions are intended to cover losses or debts, the nature of which is clearly defined and which, at the date the Balance Sheet, are either

likely to be incurred or certain to be incurred but uncertain as to their amount or as the date on which they will arise. Provisions may also

be created to cover charges which originate in the financial year/period under review or in a previous financial year/period, the nature of

which is clearly defined and which at the date of the Balance Sheet are either likely to be incurred or certain to be incurred but uncertain as

to their amount or as the date on which it will arise.

Note 4.2.6- Interest income and expenses

Interest income and expenses are recorded on an accrual basis in the Profit and Loss Account.

Note 4.2.7 - Swap transactions

The Company makes use of Asset swaps including interest rate swaps and cross currency swaps in order to mitigate any risks pertaining to

its investments held as fixed assets and its Non convertible loans. The Company has initially recognised the swaps at cost and such

commitments are subsequently disclosed as an off-balance sheet item in the notes to the Annual Accounts. Any flow of interests is

recognised in the caption "Other interest and similar expenses" and "Other income not included under a)". The swap fair values are

obtained from the Swap Counterparty, Deutsche Bank AG, London Branch and are disclosed in Note 9 to the Annual Accounts.

Investments held as fixed assets and Non convertible loans, expressed in foreign currencies, are translated into EUR at the exchange rate

effective at the time of the transactions. At the Balance Sheet date, these assets and liabilities are stated at historic exchange rates, except if

valued at market value (Euro equivalent) in which case they are stated at year end exchange rates. Where compartments include cash

balances denominated in foreign currency (which are translated into EUR at the exchange rates effective at the Balance Sheet date), as the

Noteholders are entitled to the value of the assets under the corresponding Compartments. The equivalent components of the Non

convertible loans are also translated into EUR at the exchange rates effective at the Balance Sheet date with both unrealised foreign

exchange gains and losses on translation being recorded in the Profit and Loss Account of the year.
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Note 5 - Investments held as fixed assets

31-Mar-2018 31-Mar-2017

EUR EUR

Cost

Opening balance -                          -                          

Additions during the year/ period 149,389,458       -                          

Disposals/Redemptions during the year/ period (142,131,620)     -                          

Closing balance 7,257,838           -                          

Value adjustment

Opening balance -                          -                          

Movement during the year/ period -                          -                          

Release on disposals/redemptions during the year/ period -                          -                          

Closing balance -                          -                          

Book Value

As at beginning of the year/ period -                          -                          

As at end of the year/ period 7,257,838           -                          

Maturity Analysis 31-Mar-2018 31-Mar-2017

EUR EUR

More than 1 year 7,257,838           -                          

7,257,838           -                          

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the "Company")

for the year ended 31 March 2018

(continued)

Investments held as fixed assets are acquired with the proceeds of the issuance of debt instruments pursuant to the Company's programme

for the issuance of debt instruments and Beneficiary Shares. They consist of the Investments held as fixed assets of the Compartments and

are exclusively available to satisfy the rights of the holders.

Notes to the Annual Accounts

Investments held as fixed assets for the amount of EUR 7,257,838 (31 March 2017: EUR Nil), are comprised as follows:

The details of the investments held as fixed assets are shown in the table below:

The maturity analysis above is economically linked to the maturity analysis of the Non convertible loans. Refer to Note 8 which relates to

Non convertible loans.

Palladium Global Investments S.A.

société anonyme
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Fair value

Opening Additions

 Disposals / 

Redemptions Closing Opening

Release on 

redemption

Movement 

during the 

year Closing

Year ended 

31-Mar-2018

Period ended 

31-Mar-2017

Year ended 

31-Mar-2018

EUR EUR  EUR EUR EUR EUR EUR EUR EUR EUR EUR

01-2017-01 USD -                          -                  142,131,620          (142,131,620)           -                         -                 -                        -                       -               -                             -                             -                             

02-2017-02 EUR 5,300,000            -                  3,208,907              -                               3,208,907          -                 -                        -                       -               3,208,907              -                             3,485,280              

02-2017-02 EUR 63,600                 -                  23,380                   -                               23,380               -                 -                        -                       -               23,380                   -                             26,015                   

02-2017-02 EUR 63,600                 -                  23,194                   -                               23,194               -                 -                        -                       -               23,194                   -                             25,921                   

02-2017-02 EUR 63,600                 -                  23,018                   -                               23,018               -                 -                        -                       -               23,018                   -                             25,818                   

02-2017-02 EUR 4,734,000            -                  1,776,950              -                               1,776,950          -                 -                        -                       -               1,776,950              -                             2,063,172              

02-2017-02 EUR 63,600                 -                  22,110                   -                               22,110               -                 -                        -                       -               22,110                   -                             24,375                   

02-2017-02 EUR 63,600                 -                  25,869                   -                               25,869               -                 -                        -                       -               25,869                   -                             26,061                   

02-2017-02 EUR 63,600                 -                  21,215                   -                               21,215               -                 -                        -                       -               21,215                   -                             22,755                   

02-2017-02 EUR 63,600                 -                  20,784                   -                               20,784               -                 -                        -                       -               20,784                   -                             22,359                   

02-2017-02 EUR 63,600                 -                  20,346                   -                               20,346               -                 -                        -                       -               20,346                   -                             21,962                   

02-2017-02 EUR 63,600                 -                  19,928                   -                               19,928               -                 -                        -                       -               19,928                   -                             21,574                   

02-2017-02 EUR 63,600                 -                  19,511                   -                               19,511               -                 -                        -                       -               19,511                   -                             21,190                   

02-2017-02 EUR 63,600                 -                  19,107                   -                               19,107               -                 -                        -                       -               19,107                   -                             20,820                   

02-2017-02 EUR 63,600                 -                  18,697                   -                               18,697               -                 -                        -                       -               18,697                   -                             20,442                   

02-2017-02 EUR 63,600                 -                  18,306                   -                               18,306               -                 -                        -                       -               18,306                   -                             20,072                   

02-2017-02 EUR 63,600                 -                  17,914                   -                               17,914               -                 -                        -                       -               17,914                   -                             19,703                   

02-2017-02 EUR 63,600                 -                  17,528                   -                               17,528               -                 -                        -                       -               17,528                   -                             19,343                   

02-2017-02 EUR 63,600                 -                  17,155                   -                               17,155               -                 -                        -                       -               17,155                   -                             18,992                   

02-2017-02 EUR 63,600                 -                  16,788                   -                               16,788               -                 -                        -                       -               16,788                   -                             18,444                   

02-2017-02 EUR 63,600                 -                  16,425                   -                               16,425               -                 -                        -                       -               16,425                   -                             18,106                   

02-2017-02 EUR 63,600                 -                  16,066                   -                               16,066               -                 -                        -                       -               16,066                   -                             17,769                   

02-2017-02 EUR 63,600                 -                  15,715                   -                               15,715               -                 -                        -                       -               15,715                   -                             17,437                   

02-2017-02 EUR 63,600                 -                  15,374                   -                               15,374               -                 -                        -                       -               15,374                   -                             17,108                   

02-2017-02 EUR 63,600                 -                  15,029                   -                               15,029               -                 -                        -                       -               15,029                   -                             16,787                   

02-2017-02 EUR 63,600                 -                  14,700                   -                               14,700               -                 -                        -                       -               14,700                   -                             16,474                   

02-2017-02 EUR 63,600                 -                  14,370                   -                               14,370               -                 -                        -                       -               14,370                   -                             16,156                   

02-2017-02 EUR 63,600                 -                  14,072                   -                               14,072               -                 -                        -                       -               14,072                   -                             15,855                   

02-2017-02 EUR 63,600                 -                  13,771                   -                               13,771               -                 -                        -                       -               13,771                   -                             15,551                   

02-2017-02 EUR 63,600                 -                  13,480                   -                               13,480               -                 -                        -                       -               13,480                   -                             15,216                   

02-2017-02 EUR 63,600                 -                  13,189                   -                               13,189               -                 -                        -                       -               13,189                   -                             14,923                   

02-2017-02 EUR 1,500,000            -                  1,604,700              -                               1,604,700          -                 -                        -                       -               1,604,700              -                             1,909,605              

02-2017-02 EUR 250,000               -                  160,240                 -                               160,240             -                 -                        -                       -               160,240                 -                             179,415                 

Total -                  149,389,458          (142,131,620)           7,257,838          -                 -                        -                       -               7,257,838              -                             8,194,700              

Buoni Poliennali Strip

Obrigacoes Do Tesouro

Bon Y Oblig Estado Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Italy BTPS Hybrid

Note 5 - Investments held as fixed assets (continued)

Compartme

nt

Description of investments Currency 

(CCY)

Nominal 

outstanding

 (CCY)

Cost Value adjustment Book Value

db-X Global Long Short 6 (MW Eureka) 

Fund 2x Performance Index

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

Buoni Poliennali Strip

(continued)

Palladium Global Investments S.A..

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the ''Company'')

Notes to the Annual Accounts

for the year ended 31 March 2018
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31-Mar-2018 31-Mar-2017

EUR EUR

19,986                20,521                

Note 7 - Capital and reserves

Note 8 - Non convertible loans

31-Mar-2018 31-Mar-2017

EUR EUR

Cost

Opening balance -                          -                          

Additions during the year/ period 79,256,651         -                          

Disposals/Redemptions during the year/ period (73,043,418)       -                          

Closing balance 6,213,233           -                          

Equalisation adjustment

Opening balance -                          -                          

Movement during the year/ period 1,117,838           -                          

Release on disposals/redemptions during the year/ period -                          -                          

Closing balance 1,117,838           -                          

Book Value

As at beginning of the year/ period -                          -                          

As at end of the year/ period 7,331,071           -                          

The details of the Non convertible loans are shown in the table on page 24.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the "Company")

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)

As of incorporation date on 21 March 2016, and as at 31 March 2018, the subscribed and fully paid-in share capital amounts to EUR

31,000, which is divided into 31 shares with a par value of EUR 1,000 each.

Current cash account with Deutsche Bank Luxembourg S.A.

Cash at bank and in hand in the amount of EUR 19,986 (31 March 2017: EUR 20,521) are comprised as follows:

Note 6 - Cash at bank and in hand

In accordance with Luxembourg Commercial Law, the Company is required to transfer a minimum of 5% of its net profit for each

financial year to a legal reserve. This requirement ceases to be necessary once the balance on the legal reserve reaches 10% of the issued

share capital. The legal reserve is not available for distribution to the shareholders. 

Non convertible loans for the amount of EUR 7,331,071 (31 March 2017: EUR Nil) are comprised as follows:

Palladium Global Investments S.A.
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Note 8 - Non convertible loans (continued)

Maturity Analysis 31-Mar-2018 31-Mar-2017

EUR EUR

Less than 1 year 73,233                -                          

More than 1 year 7,257,838           -                          

7,331,071           -                          

(continued)

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the "Company")

Notes to the Annual Accounts

for the year ended 31 March 2018
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Note 8 - Non convertible loans (continued)

Fair value

 Opening Additions

Disposals / 

Redemptions  Closing Opening

Release on 

redemption

Movement 

during the year Closing

Year ended 

31-Mar-2018

Period ended 

31-Mar-2017

Year ended 

31-Mar-2018

 EUR EUR EUR  EUR EUR EUR EUR EUR EUR EUR EUR

01-2017-01 Secured Instruments linked to the db-

X Global Long Short 6 (MW Eureka) 

Fund 2x Performance Index

5-Oct-2018 GBP                 64,250 -                      73,116,651        (73,043,418)           73,233            -                     -                         -                                  -                      73,233                   -                             84,616                   

02-2017-02 Secured Zero Coupon Instalment 

Instruments

30-Dec-2059 EUR         13,700,000 -                      6,140,000          -                             6,140,000       -                     1,117,838                   1,117,838       7,257,838              -                             8,194,698              

Total -                      79,256,651        (73,043,418)           6,213,233       -                     -                         1,117,838                   1,117,838       7,331,071              -                             8,279,314              

Value adjustment Book ValueCompartment Description of Non 

convertible loans

Maturity 

date

(CCY)  Nominal 

outstanding 

(CCY) 

Cost

Palladium Global Investments S.A.

société anonyme

Registered Office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the ''Company'')

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)
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Asset Swaps

Compartment Effective date Currency Notional Interim 

Amounts 

payable

Interim 

Amounts 

receivable

Final exchange 

amount

Termination 

date

Fair values

31-Mar-2018

(EUR)

Fair values

31-Mar-2017

(EUR)

01-2017-01 13-Jun-2017 GBP 64,250 

against 

delivery of 

the collateral

Zero coupon Zero coupon Final redemption 

amount at maturity or 

early redemption 

amount as defined in 

the conditions of the 

issued debt 

instruments against 

delivery of the 

outstanding collateral

5-Oct-2018 84,616             -                   

02-2017-02 18-Aug-2017 EUR 13,700,000 

against 

delivery of 

the collateral

Fixed rate of 

4.1% on EUR 

1,500,000 

payable on 

15/04 of the 

year

Zero coupon Final redemption 

amount at maturity or 

early redemption 

amount as defined in 

the conditions of the 

issued debt 

instruments against 

delivery of the 

outstanding collateral

30-Dec-2059 (1,352,357)      -                   

Details of the swap agreements have been disclosed below (a positive amount is in the Company's favour):

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)

Note 9 - Swap transactions

Pursuant to an ISDA Master Agreement, the Company enters into a swap agreement, as amended and supplemented from time to time, with the Swap Counterparty,

Deutsche Bank AG, London Branch which includes the constitution of the Instruments issued by the Company pursuant to its Programme for the issuance of Debt

Instruments and Beneficiary Shares.

The terms of the swaps differ for each Compartment and a Swap Confirmation for each swap transaction is provided to the Company which supplements the ISDA

Master Agreement. The Company may make use of asset swaps, cross currency swaps and interest rate swaps as derivative financial instruments.

(the ''Company'')

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243
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Note 10 - Other operating income/ other operating expenses 

Note 11 - Other external expenses

Fees accrued by the Company and payable to Ernst & Young S.A. are presented as follows:

Year ended Period ended

31-Mar-2018 31-Mar-2017

 EUR  EUR 

Audit of individual Company accounts 18,428                6,142                  

Other assurance services -                          -                          

Tax advisory services -                          -                          

Other non-audit services -                          -                          

18,428                6,142                  

Note 12 - Income from other investments and loans forming part of the fixed assets - other income not included under a)

Year ended Period ended

31-Mar-2018 31-Mar-2017

EUR EUR

Interest and similar income 1,790,773           -                          

Realised gain on disposal of financial fixed assets 1,221,918           -                          

3,012,691           -                          

The other external expenses refer to administrative expenses charged to the Company through its General Compartment. These relate to

administrative charges by the corporate service provider, audit fees and other professional charges incurred by the Company. These other

external expenses have no impact on the Profit and Loss Account as such expenses will be reimbursed by Deutsche Bank AG, London

Branch, acting in its capacity as Arranger.

(the "Company")

Other income not included under a) for the amount of EUR 3,012,691 (31 March 2017: EUR Nil) comprise as follows:

Deutsche Bank AG, London Branch, acting in its capacity as Arranger of the structure, will bear all of the set-up, the ongoing as well as

the overhead expenses of the Company through a disbursement agreement dated 26 January 2017. Consequently, operational and

administrative expenses charged to the Company, respectively the Compartments will have no impact on the Profit and Loss Account as

such expenses will be reimbursed and are recorded as a receivable from the Arranger in the caption 'Other debtors' in the Balance Sheet.

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

for the year ended 31 March 2018

(continued)

Notes to the Annual Accounts
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Note 13 - Other interest receivable and similar income - other interest and similar income

Year ended Period ended

31-Mar-2018 31-Mar-2017

EUR EUR

Realised gain on disposal of non-convertible loans 726,908              -                          

726,908              -                          

Note 14 - Interest payable and similar expenses - other interest and similar expenses

Year ended Period ended

31-Mar-2018 31-Mar-2017

EUR EUR

Realised foreign exchange loss on disposal of Investments held as fixed assets 2,562,788           -                          

Contribution to Noteholders 1,117,838           -                          

Other interest and similar expenses 58,973                -                          

3,739,599           -                          

Note 15 - Taxation

Note 16 - Personnel

Other interest and similar expenses for the amount of EUR 3,739,599 (31 March 2017: EUR Nil) comprise as follows:

Other interest and similar income for the amount of EUR 726,908 (31 March 2017: EUR Nil) comprise as follows:

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the "Company")

Notes to the Annual Accounts

(continued)

for the year ended 31 March 2018

During the year under review, the Company did not employ any personnel and, consequently, no payment for wages, salaries or social

securities were made.

The Company is subject to all taxes applicable to Luxembourg Securitisation companies.
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Note 17 - Principal risks and uncertainties

(i) Credit risk

By Industry 31-Mar-2018 31-Mar-2017

EUR EUR

Government            7,257,838                           - 

By Geography 31-Mar-2018 31-Mar-2017

EUR EUR

           5,492,898                           - 

           1,604,700                           - 

              160,240                           - 

7,257,838                                     - 

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each investment security. However,

management also considers the demographics of the security base, including the default risk of the industry and country in which the

investment security is located, as these factors may have an influence on the credit risk of the Company.

The risk factors, backing each Compartment issued, are already defined in the agreements. The Non convertible loans issued by the

Company are limited recourse such that the Company has entered into agreements to hedge any risks arising on the Compartment.

Any event affecting the investment securities and derivative instruments held will not impact the continuity of the Company.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

R.C.S. Luxembourg B 205.243

(the "Company")

for the year ended 31 March 2018

(continued)

Notes to the Annual Accounts

Palladium Global Investments S.A.

In addition to the limited recourse character of the Non convertible loans, all the parties have signed non-petition provisions. The

continuity of the Company does not depend on the quality of the collaterals backing the Compartments. The risk of default on these

assets is borne by the holders of the debt securities of the relevant Compartment.

At the reporting date, the Company's Investments held as fixed assets were concentrated in the following industry types:

At the reporting date, the Company's Investments held as fixed assets were concentrated in the following geographical locations:

The Company has exposure to the following risks from its use of financial instruments and does not have any externally imposed capital

requirements, other than the minimum capital requirements of the Commercial Law in Luxembourg.

Credit risk is the risk of the financial loss to the Company if a counterparty to a financial instrument fails to meet its contractual

obligations. The Company’s principal financial assets are Investments held as fixed assets, Other debtors and Cash at bank and in

hand.

Italy

Spain

Portugal
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Note 17 - Principal risks and uncertainties (continued)

(ii) Liquidity risk

EUR EUR EUR EUR EUR

Investments held as fixed assets -                       -                       -                       7,257,838           7,257,838           

Other debtors 201,676           -                       -                       -                          201,676              

Cash at bank and in hand 19,986             -                       -                       -                          19,986                

Other provisions (57,787)            -                       -                       -                          (57,787)              

Non convertible loans (73,233)            -                       -                       (7,257,838)         (7,331,071)         

Other creditors (59,642)            -                       -                       -                          (59,642)              

31,000             -                       -                       -                          31,000                

Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations arising from its financial liabilities as

they fall due.

société anonyme

Registered office: 14, rue Edward Steichen
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Between 2 - 5 

years

Greater than 5 

years

TotalLess than 1 

year

Between 1 - 2 

years

The Company’s obligation to the Noteholders of a particular Compartment is limited to the net proceeds upon realisation of the

investments of that Compartment. Should the net proceeds be insufficient to make all payments due in respect of a particular

Compartment of Non convertible loans, the other assets of the Company will not be available for payment and the deficit is instead

borne by the Noteholders and the Swap Counterparty according to established priorities as per legal documentations.

(continued)

The expediency and proceed amounts from realising the collateral of each Compartment is subject to market conditions. All

substantial risks and rewards associated with the financial assets, liabilities and derivatives are ultimately borne by the Noteholders

and Swap Counterparty.

The following are the contractual maturities of liabilities as at 31 March 2018:

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its

liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the

Company's reputation.
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Note 17 - Principal risks and uncertainties (continued)

(iii) Market risk

(a) Price risk

(b) Currency risk

The Company's exposure to foreign currency risk as at 31 March 2018 was as follows:

EUR GBP Total

EUR EUR EUR

Investments held as fixed assets         7,257,838                         -              7,257,838 

Other debtors            201,676                         -                 201,676 

Cash at bank and in hand               19,986                         -                   19,986 

        7,479,500 -                                     7,479,500 

The Company is exposed to movement in exchange rates between EUR, its functional currency, and certain foreign currencies

mainly Pound Sterling (GBP).

R.C.S. Luxembourg B 205.243

(the "Company")

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)
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Market risk is the risk that changes in market prices, such as foreign exchange rate and interest rates will affect the Company’s

income or the value of its holdings of financial instruments. The Noteholders and/or the Swap Counterparty are exposed to the

market risk of the Investments held as fixed assets. Market risk embodies the potential for both gains and losses and includes price

risk, currency risk and interest rate risk.

Foreign exchange risk and interest rate risk are being hedged under the swap agreement.

Price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market prices, whether caused

by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market. The

Directors of the Company do not consider price risk to be a significant risk to the Company as any fluctuation in the value of

investment securities held by the Company will be borne by the Noteholders. 

An investment in notes or alternative investments denominated and payable in a foreign currency entails significant risks to a

noteholder or party to alternative investments that would not be involved if a similar investment were made in notes or

alternative investments denominated and payable in such noteholder's or party to alternative investments' home currency. These

risks include, without limitation, the possibility of significant changes in rates of exchange between the foreign currency and

such noteholder's or party to alternative investment's home currency and generally depend on economic and political events over

which the Issuer has no control.
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Note 17 - Principal risks and uncertainties (continued)

(iii) Market risk (continued)

(b) Currency risk (continued)

EUR GBP Total

EUR EUR EUR

52,098             5,689                                  57,787 

Non convertible loans:

                       -                 73,233                 73,233 

7,257,838                                  -            7,257,838 

Other creditors

Tax authorities                    669                           -                       669 

Other creditors               58,973                           -                 58,973 

        7,369,578                 78,922            7,448,500 

           109,922 (78,922)                              31,000 

31-Mar-2018

                1.1377 

(c) Interest rate risk

The Company's exposure to foreign currency risk as at 31 March 2018 was as follows (continued):

becoming due and payable within one year

becoming due and payable after more than one year

Provisions

Other provisions

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)

R.C.S. Luxembourg B 205.243

(the "Company")

Net exposure

As at 31 March 2017, the Company did not have any assets or liabilities denominated in currencies other than EUR. Therefore,

the Company does not bear any currency risk as at 31 March 2017. 

Interest rate risk is the risk that the Company does not receive adequate interest from the securities to secure interest payments

on the Non convertible loans. The Company is not exposed to interest rate risk since it entered into swap agreements in order to

hedge interest received from the securities. As at 31 March 2018, the Company has fixed rated and zero coupon investments

held as fixed assets and zero coupon Non convertible loans. Therefore, the Company entered into swap agreements to mitigate

the risk on the fixed rated investments held as fixed assets.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

The following significant exchange rates applied as at the year ended:

GBP

Palladium Global Investments S.A.
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Note 18 - Subsequent events 

Note 19 - Advances, loans and emoluments granted to members of the administrative, managerial and supervisory bodies 

Note 20 - Related parties 

During the year ended 31 March 2018, the Company incurred administration fees serviced by Deutsche Bank Luxembourg S.A.

amounting to EUR 18,000 (31 March 2017: EUR 18,000). One of the Director, Kailash Ramassur, is an employee of Deutsche Bank

Luxembourg S.A., which is the administrator of the Company and is considered to be a related party. As at 31 March 2018, an amount of

EUR 4,500 (31 March 2017: EUR 17,456) is due to the administrator of the Company.

Transactions with Arranger and Swap Counterparty, Deutsche Bank AG, London Branch

R.C.S. Luxembourg B 205.243

(the "Company")

Notes to the Annual Accounts

for the year ended 31 March 2018

(continued)

No matters or events have occurred subsequent to 31 March 2018 which would materially affect the Annual Accounts and related

disclosures for the year ended 31 March 2018.

No loans, advances and emoluments were granted to the Board of Directors and any other bodies during the year ended 31 March 2018

(31 March 2017: None).

Transactions with the Administrator, Deutsche Bank Luxembourg S.A. 

Palladium Global Investments S.A.

société anonyme

Registered office: 14, rue Edward Steichen

L-2540 Luxembourg

The Company has entered into swap Agreements with Deutsche Bank AG, London Branch, as Swap Counterparty. Details of the swaps

are disclosed in Note 9. 

There were no other transactions with the administrator or arranger that require disclosure in the Annual Accounts.

Deutsche Bank AG, London Branch is the Arranger and Swap Counterparty of the Company. All payments to and from the Swap

Counterparty have been disclosed on the Profit and Loss Account and in the notes to the Annual Accounts. In addition, all costs associated

with the Company are paid by the Arranger.  


